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" The Google Network constantly 3 S s ¢

is less likely to turn into business results (e.g. online sale, registration, phone call, newsletter sign-up), i

~ may reduce the price payable for that click. One can may notice a reduction in the cost of clicks from

content sites. :

9 Many factors are considered in this process: such as what keywords or concepts triggered the ad, as
~ wellasthe type of site where the ad was served. For example, a click on an ad for medical tourism on a web
page about do’s and don'ts in medical tourism may be worth less than a click on the same ad appearing

' next to a review of hospitals offering services of medical tourism. In this process, one can save time and

sle by estimating the value of clicks and adjusting prices on an ongoing basis. With improved smart
ing, one automatically gets greater value for clicks from ad impressions across the network, all with

Model: The Precedence model is more seen in the context of internet users. During
ongestion is likely to occur, precedence model offers a solution in terms of offering the
not support any new real time multi-media applications. It provides a
s who compete for resource sharing are given better service in a
teria set to determine the priority of different applications (preg
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(j) Franchising or Contracting out When private firms are allowed and encouraged {o
make bids to run services that were previously exclusively run by the public sector, the work is said to be
franchised or contracted out. For example, municipalities entrusting the work of cleaning roads and’
clearing the garbage and debris to private agencies instead of getting these done from the employees o :
municipality, Andhra Pradesh. :

(k) Operational strategies Several measures can be initiated for the privatisation of a publ
enterprise without resorting to any of the above measures. For instance, the top management of a publ
enterprise may be directed to: ;

(1) increase production by offering special incentives and overtime to the workers to meet the mark

demand. '

(i) outsource some of its operations where the public enterprise does not have core competencies. G

(iii) buy from the market by special tenders such items as may be costly to produce internally.
(iv) raise funds from the national or international capital market, and so on.

These operational strategies provide operational autonomy for the public enterprise to function as p
the market requirements while reducing the degree of government control and interference in its day-t
day administration.

GLOBALISATION

Globalisation means ‘integrating’ the economy of a country with the world economy with a view to=
eliminating supply bottlenecks, improving investment climate, providing a wide choice of quality goods
and services to the ultimate consumers. Through globalisation, India can attract huge foreign direct:
investment in different sectors of the economy, including infrastructure. More details on how India can“f':f‘.
projects its strengths while attracting foreign direct investment are available in Box 12.4.

In general, globalisation is characterised by the following parameters:

* Reduction of trade barriers among different countries across the world.
+ Creation of a conducive environment in which there can be perfect mobility of factors of produ
tion such as capital and human resources among countries. For example, developed counmcs'
have abundance of capital and developing countries such as India have abundance of skilled, sem1

tries and labour can move from developing countries to developed countries.
« Ensuring free flow of technology across the countries. For example, companies from developed
countries must be willing to provide latest technology to collaborative firms in developing coun-

tries.

Factors that Led to Globalisation
The following are some of the niajor factors that paved the way for India to adopt the globalisation poli

« Large deficit in balance of payments during 1990-91

~+ Gulf War in 1990-91
"+ Trade deficit as a result of steeply rising import bill with a decline in exports

« Declining foreign remittances
« External commercial borrowings at higher rates of irfterest
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